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AT, No: PR C B/ 3A8 [a0 it 102
R/ Degted 1t 1y eyt f e

Department of Education,
Ministry of Human Resouree Development,
Government of India,

New [Jelhi.

Subject: Separate Audit Report on the annual accounts of Sant Lopguwal Institue of Engineeang,

& Technology,

Sir,

Longowal {Punjab) for the year ended 31 March 2014

[ enclose & copy of the Separate Audit Repott on the annual accounts of Sant Longowal

Institute of Engineering & Technology, Longowal {Punjab) for the year ended 31 March 2014 to

be placed before both

the Houses of Parliament. The report may be kept confidential till s

presentation in the Parliament,

Kindly send us five copies of the ahove report after its presentation.

Please scknowledge veceipt of this letter.

Encls: as above

Yours faithlully,
— S —=

Principal Drirector

Copy forwarded to Director, Sant Longowal Institute of Engineeting & Techrology, Longowal

(Punjab) alongwill: Separate Audit Report for the vear ended 31 March 2014 for information

please.

s TheT e, Heey 173, el
LI 01722782020 WA 0172-270200

e

Deputy Director

‘Lekha Parinsha Bhawan, Sector 17-E, {handigarh
Tel, {O) 09172-2782020 and tFax) D172-2782021
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Separate Audit Report of the Comptreller & Auditor Generatl of India on the Accounts of the Sant
Longowal Enstitute of Engineering & Technology, Longowal (Punjab) for the vear ended 3
March 2014,

1

b

iii)

We have audited the Balance sheet of Sant Longowal Institute of Engineering & Technology,
Longowal (Punjab) as at 31 March 2014, Income & Expenditure Account and Receipts &
Payments Account for the year ended on that date under Section 20(1} of the Comptrolier &
Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971. The audit has been
entrusted for the period upto 2016-17. These financial statements are the responsibility of the
Institute’s management. Gur responsibility is to express an opinior on these financial statements

based on cur audit.

This Separate Audit Report contains the comments of the Comptrolier & Auditor Generad of
india (CAG) on the accounting treatment only with regard to ciassification, conformity with the
best accounting practices, accounting standards and disclosure norms ete, Audit observalions on
financial transactions with regard to compliance with the Law, Rules & Regulations (Propriety
and Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through

inspection Reports/ CAG’s Audit Reports separately.

We have conducted our audit in accordance with auditing standards generally accepted in India,
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatements.  An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements,  An audit also ineludes assessing the accounting principles used and significant
estimates made by management, as well as cvaluating the overall presentation of financial

statemenis, We believe that our sudit prevides a reasonable basis for our opinion.
Based on our audit, we report thal:

We have obtained all the information and explanations, which to the best of our knowtedge and

belief were necessary for the purpose of our audit;

The Balance Sheet, Income & Expenditure Account and Receipts & Payments Account deait
with by this report have not been drawn up in the format approved by the Ministry of Finance,

Government of [ndia.

In our opinion, proper books of accounts and other relevant records have been maintained by the
Sant Longowal Institute of Engineering & Technology, Longowal (Punjab) in so far as it appears

from our examination of such books.
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We further report that;

Consolidated Balance Sheet
Agpplication of Fands
Tangible Assets (Schedule 22)

SLIET Main Account: Rs. 1177314 lakh (Schedule 5)

Certain vehicles, parts of buildiags, offices, auditorium, laboratories, library and guest house to
the tune of Rs. Two crore were damaged due to violence. However, damage to the assets have
not been accounted neither disclosed in the Accounts. I resulted in overstatement of Assets and

General Fund both by Rs, Two crore.

Above includes revenue expenditure on account of ¢-fournals subscription of Rs.194.00 fakh
which includes payment of Rs.109.71 lakh for the period up to 31.03.20813 and a payment of
Rs.84.20 lakh in the year 2013-14 {including Rs.62.03 lakh for the period January 2014 to
Becember 2014}, Thus payment of Rs.46.52 lakh for the period April 2014 to December 2614
pertains to the financial year 2014-15. This has resulied in overstatement of Fixed Assets by
Rs.194.00 lakh, understatement of Losans, Advances and Deposits by Rs.46.52 lakh and

overstatement of Genera! Fund by Rs. 109.7] lakh and understatoment of expenditure by Rs.
37.77 lakh. '

Building includes electrical instaffations of Rs.159.05 lakh, equipment of Rs.136.71 lakh, library
books of Rs.30.55 lakh, tube wells and water supply Rs.84.27 lakh, Vehicles of Rs.11.77 lakh
and Furniture and Fixtures of Rs.0.63 lakh This has resulted in overstatement of building by Rs.
42298 lakh and understatement of Electric installations, Equipments, library books, Tube wells
and water supply, vehicles, Furniture and fixtures by Rs. 159.058 fakh, Rs. 136.71 iakh, Rs. 30.55
lakh, Rs. 84.27 lakh, Rs. 11,77 lakh and Rs, 0,63 lakh respectively.

Above also meludes an expenditure of Rs.4.28 lakh on account of Repair of Furniture of Boys
Hostel No. | to 8 and P.G. Hestel incurred during the year 20%1-12, which is a Revenue

Expenditure. This has resulted in overstatement of Buildings as wel as overstatement of General
Fund by Ra.4.28 lakh.

Carrent Assets (Schedule 25)

SLIET Main Account: Rs, 1500.79 lakh (Schedule 7)

It does not include an amount of Rs.12.01 akh received as Scholarship through RTGS belween
the periods 31.12.2612 to 13.03.2014 to be distributed among eligible students. This amount has
not been taken by the Institute in its accounts on the ground that, despite efforts made, the st of
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beneficiary students has not been received from the sponsoring agencies. This has resulted in

understatement of Current Assets and understatement of Current Liabilities by Rs.12.01 lakh.

Loans, Advances & Deposits: (Schedule 26)
SLIET Main Account: Rs. 3144.13 lakh (Schedule 8)
Advance Recoverable (GIA) (As per Schedule 8A): Rs. 2374.03 lakh

The above includes Rs. 439.96 lakh being the cost of Construction of Three seater hostel and
work of overhead tank/ new water supply line incurred by CPWD out of the funds advanced to it
by the Institute. The construction of hostel building was completed by CPWD and is being put
to use by the Institute since 2010-11. Similarly, work of Overhead tank/ connection of new water
supply line was completed in January 2010 at the cost Rs. 41.05 lakh incurred by CPWD out of
the funds advanced to it by the Institute. Thus non capitalization of buildings has resulted in

overstatement of Advance Recoverable and understatement of Fixed Assets by Rs. 481.01 lakh.

It includes Advance Recoverable (GIA) (As per Schedule 8A) Rs. 15,16,860 in respect of the
advance granted 10 BSNL during the year 2012-13 on account of providing one Gigabyte Per
Second connectivity under the Central Government sponsored scheme of National Mission on
Education through Information and Communication Technology, related to the period from
01.04.2012 to 31.03.2015. It should have been charged to the expenditure of the relatéd years. As
the accounts of the previous year are a.lready closed, necessary rectification accounting entry
should have been passed in the current year’s accounts. Non-rectification of wron gful accounting

done in the previous year have resulted in overstatement of General fund and overstatement of
Advances recoverable by Rs. 10.11 [akh.

Signiﬂcant.Accounting Policies and Notes to Accounts (Schedule 17)

Depreciation (SIL. No. 1.4)

Accounting policy as captioned above states that no depreciation on fixed assets has been
prdvided in the books of accounts, as approval accorded in the 30" Finance Committee meeting
of the Institute dated 04.09.2009, being an academic Institute in the light of Gowt. of India
MHRD letter No.-F3-16/2007/TS-1 dated 04.07.2003. Above policy of the Institute is in
contravention of Accounting Standard (AS -6) issue by the Institute of Chartered Accountants of
India as well as directions and Accounting System mandated by the Government of India, as per

which all institutions should charge Depreciation on the Assets.
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Revenue Recognition (S1. No. 1.6)

Accounting policy as captioned above states that all revenue from student fece and other reccipts
are recognized an cash basis. Above captioned Accounting Policy in respect of student fee and
other reccipts contravene the Accounting Standard 9 (Revenue Recognition) issued by ICAI as
well as directions and Accounting System mandated by the Government of India, as per which
all institutions are mandated to apply accrual basis of accounting.

Academic reccipts (Schedule 9) and Other [ncome (Schedule 11) in the accounts for the year
2013-14 include Tuition fee and other receipts amounting Rs. 4,32,21,842 (Rs. 4,01,65,832 in
Academic receipls and Rs. 30,56,010 | in Schedule 11) in respect of seven semesters of
certificate and diploma programme & Under-graduation and Post-graduation courses, which
constitute the revenue in respect of semester starting from Januvary 2014 and thus, includc the
revenue of the first quarter of the financial year 2014-15. Further, academic reccipts. do not
include the receipts of Rs. 222.84 lakh tor the period from April 2013 to June 2613 which is
already included in the revenue in the accounts of the previous year. This issue was also raised
during the previous year’s andit. However, no action was taken by the Institute. Thus, non-
compliance of Financial System intreduced by the Government of India and AS 9 have resulted
in understatement of Excess of Expenditure over Income as well as Current Liabilities &

Provisions and overstatement of General Fund by Rs. 216.11 lakh (Rs.4,32,21,842/ 2).

Retirement benefits (S1. No. 1.8)

Above captioned Accounting Policy states that Retirement benefits such as gratuity leave
encashinent are accounted for on cash basis. This policy is contradictory Accounting Standard
(AS -15) issuc by the Institute of Chartered Accountants of India as well as directions and
Accounting System mandated by the Government of India, as per which Provision for Liahility
towards Retirement Benefits such as gratuity, pension etc payable on death/ retirement of

employees needs toc be made on actuarial valuation basis.

General
Investment of Employee Provideat fuad

Minisiry of Finance notification dated 14 August 2008 prescribe the pattern of investment to be
followed by Non-government Provident Funds, as per which percentage of amount to be
invested in Term Deposit Receipts issued by Scheduled Commercial Banks can't exceed 40 per
cent. However, the institute is investing the entire fund of its Employec Provident Fund in the
Term Deposit Receipts issued by the banks and thus, contravening the guidelines issued by the

Ministry of Finance, Government of India,
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Ministry of Finance, GOI had introduced Uniform Format of Accounts for all Central
Autonomous Bodies in 2001 in consultation with CAG of India. Accounts of the Sant Longowal
Institute of Engineering & Technology, Longowal (Punjab) have been prepared in the new
format of accounts introduced by Ministry of Human Resources Development, Government of
India for Institutions of Higher Education, which are still under finalization in consultation with

CAG of India.

Net impact of Audit comments on the Annual Accounts

Net impact of Audit comments on the Annual Accounts of the Institute for the year ending 31
March 2014 is that Asset overstated by Rs. 349.86 lakh, Liabilities understated by Rs. 228.12
lakh, Deficit for the year understated by Rs. 253.88 lakh and General Fund overstated by
Rs. 577.98 lakh.

Grant-in-aid

Out of the available funds of Rs.5883.66 lakh ( including Grant in Aid received during the year
Rs.3931.30 lakh (Plan Rs.1347.30 lakh and Non Plan Rs.2584.00 lakh), previous year balance of
Rs.925.49 lakh (Plan Rs.308.30 lakh and Non Plan Rs.617.19 lakh) and internal income of

Rs.1026.87 lakh (Non Plan)), the Institute could utilize the sum of Rs.5731.14 lakh (Plan:

Rs.1655.55 lakh and Non Plan Rs.4075.59 lakh) leaving a unspent balance of Rs.152.52 lakh
(Plan Rs.0.05 lakh and Non Plan Rs.152.47 lakh). Plan Grant received during the year of Rs.
1347.30 1akh includes grant of Rs. 350.00 lakh received in the month of March 2014.

Besides, out of the available funds of Rs.659.70 lakh (including opening balance of Rs.632.02
lakh and internal income of Rs.27.68 lakh) of project of Technical Education Quality
Improvement Programme (TEQIP), the Institute could utilise a sum of Rs.210.06 lakh leaving an

unspent balance of Rs.449.64 lakh.

Management letter
Deficiencies which have not been included in the Separate Audit report have been brought to the
notice of the Institute’s management through a management letter issued separately for remedial/

cotrective action.

Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income
and Expenditure Account and Receipts & Payment Account dealt with by this report are in

agreement with the books of accounts.

In our opinion and to the best of our information and according to the explanations given to us, the

said financial statements read together with the Accounting Policies and Notes on Accounts, and
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subject to the significant maiters stated above and other matters mentioned in Annexure to this
Separate Audit Report give a true and fair view in conformity with accounting principles generally
accepted in India:

a. In so far as it relates to the Balance Sheet, of the state of affairs of the Sant Longowal

Institute of Engineering & Technology, Longowal (Punjab)as at 31" March 2014; and

b. In so far as it relates to Income & Expenditure Account, of the Deficit for the year ended

on that date.

For and on behalf of the C & AG of India.

Zaas

Principal Director of Audit (Central),
Chandigarh

Place: Chandigarh
Date:
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Annexure to Separate Aundit Report
Internal control system

Internal control system was found to be deficient in view of the {ollowing observations:

(i} The institute has not prepared its Acceunting Manual;

{(ii) The institute has also not obtained any security deposits/fidelity guarantees in respect of
employees handling valuables such as cash and stock;

Internal Audit

Institute have got conducted it’s Internal Andit through a firm of Chartered Accountants. Internal

Audit System was found to be deficient in view of the following:

(i} No Internal Audit Manual kas been formulated by the Institute;

{ii) Scope ot Imternal Audit has not been defined by the institute.

Physical verification of Fixed Assets and Inventory

Physical Verification of Fixed Assets and lnventory for the vear 2013-14 was under progress.
Statutory dues

The institute was regular in depositing the Statutery dues.

Deputy Director (CE)
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