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2. Notes To Accounts

2.1 Land Measuring 447 acres zero Kanals and 12 Marlas has been provided by Punjab
Government free of cost. The tentative cost of land as intimated by Revenue Authority
is Rs. 36557211.50. However subject to increase by owners for encashment of
compensation, interest etc. The state Govt. has filed an appeal in the High Court
regarding enhanced amount of compensation, but Govt. of India/lnstitute has no
liabiity in this case whatsoever. : :

2.2  In the opinion of the Board of Management, Current Assets, Loans & Advances havé
the value at which they are stated in the Balance Sheet, if realized in the ordinary
course of business. o

2.3 Other Income includes income from fines, transcript fee & other Charges coll_écie‘d
from students and RTI Fees etc. received. :

2.4 In the opinion of Board of Management, all the expenses and income upto 31.03.2012
which came to the notice to management and to the best of knowledge and belief,

have been accounted for on accrual basis except Student Fee and other receipts
recognized on cash basis. ; .

2.5 Sant Longowal Institute of Engineering & Technology, Longowal Sangrur has been
registered as a Society vide Registration No. 3586 of 2003 dated 29.09.2003 by
Registrar of Firms & Societies (Punjab). Subsequently the Govt. of India vide its
notification dated 16.10.2003, notified Sant Longowal Institute of Engineering &
Technology, Longowal Sangrur as Deemed-to-be-University.

2.6 Sant Longowal Institute of Engineering & Technology, Longowal Sangrur is a technical
educational institution existing solely for education purposes and not for purposes of
profit and is substantially financed by the Government entitled for exemption under
section 10(23C)(iiiab) of the Income Tax Act, 1961.

2.7 Advances Recoverable as per Annexure 8.2, 8.3 & 8.4 are subject to adjustments and
the outstanding advances as on 31.03.2012 will be adjusted in due course of time.

2.8 Grant-in-Aid x
Grant in Aid — Non Plan amounting to Rs. 259400000.00 And Grant-in-Aid Plan
amounting to Rs. 72000000.00 has been sanctioned by the Ministry of Human
Resource, however Rs. 230300000.00 against Grant-in-Aid — Non Plan and Rs.
52100000.00 against Grant-in-Aid Plan has been received during the year.

2.9 Advances of Rs. 1354.36 lacs has been paid to CPWD, Ludhiana for different
Deposit/Construction Works from time to time. It includes advance for Construction of
Hostel No. 9 (Boys) completed and handed over to the Institute in Sept. 2010 however
the cost of the same has not been adjusted/capitalized to Fixed Assets for want of
Bills/utilization certificate etc. from CPWD, Ludhiana. Further work-wise state of
advances for other works is awaited from CPWD.

210 Previous Year Figures are regrouped and reclassified during the year, wherever
considered necessary. :

For Prem Ravinder & Co.

Chartered Accountant
- (Sanjay Gupta) (Jawala Singh) (Rakesh Mishra) (Prof.Sunil Pandey)
Jr. Accountant Accountant  Deputy Registrar Director
Nitin Kumar : (Accounts & Audit)
(Partner)
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i INDIAN AUDITAND ACCOUNTS DEPARTMENT :
OFFICE OF THE PRINCIPAL DIRECTOR OF AUDIT (CENTRAL),
CHANDIGARH - 160017

TS /No: Cnbhual Escpee 0L 1€7 /1218, ¥

[ ated :
izt L 05 A IR AR

To

The Secretary

Government of India

Ministry of Human Resources and Development

Department of Education

New Delhi
Subject: Separate Audit Report on the Accounts of Sant Longowal Institute of

Engineering and Technology, Longowal (Sangrur) for the year 2011-12.
Sir,

I am to enclose a copy of the Separate Audit Report on the accounts of Sant
Longowal Institute of Engincering and Technology, Longowal (Sangrur) for the year
2011-12 for necessary action at your end. The report may be kept confidential till its

presentation in the Parliament.

Yours faithfully,
. : SN —
5 Dy. Director-I (Central)
: \ " Encl: As above
U‘v : /Copy of the above along with copy of Separate Audit Report is forwarded to the Director,

\' : \\VSant Longowal Institute of Engineering and Technology, Longowal (Sangrur) for the ycar
: '){\\\\ 2011-12 for necessary action at your end This report may be kept confidential till its

presentation in the Parliament.

Encl: As above o

- /'
/_, Dy. Dircetor-1 (Central)
/ "\

-_.1-,\'4// @ o0y

dar wliar 7, dwy 17-¥, avdig Lekha Pariksha Bhawan, Sector 17-E, Chandigarh
XA 0172—2782020 DI 0172—2782021 : Tel. : (Off.) 0172-2782020 and (Fax) 0172-2782021
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Separate Audit Report on the accounts of Sant Longowal lustitute of Engineering and
Technology, Longowal for the year ended 31 March 2012

f We have audited the attached Balance Sheet of Sant Longowal Institute of Engineering
7 ' and Technology, Longowal as on 31 March 2012 and the Income & Expenditure
E { ~ Account/Receipts & Payment Account for the year ended on that date under Section 20(1) of the

.\; * %y,

Comptroller & Auditor General's (Duties, Powers & Conditions of Service) Act, 1971 read with
clause 33 (V) of Memorandum of Association (MOA) of SLIET. The audit has been entrusted to .
‘ , us up to 2014-15. These financial statements are the responsibility of the Institute's

Sk

- Management. Our responsibility is to express an opinion on these financial statements based on
k / our audit.

2 This Separate Audit Report contains the comments of the Comptroller & Auditor General
of India (CAG) on the accounting treatment only with regard to classification, conformity with

the best accounting practices, accounting standards and disclosure norms, etc. Audit observations

on financial transactions with regard to compliance with the Law, Rules & Regulations
7 (Propriety and Regularity) and efficiency-cum-performance aspects, etc., if any, are reported
i ‘ timough Inspection Reports/CAG's Audit Reports separately. ; :
» 3 We have conducted our audit in accordance with the auditing standards generally accepted

in India. These standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatements. An audit
. includes examining, on a test basis, evidences supporting the amounts and disclosure in the
f ¥ financial statements. An audit also includes assessing the accounting principles used and
. significant estimates made by management, as well as evaluating the overall presentation of

B 3 financial statements. We believe that our audit provides a reasonable basis for our opinion.

4 Based on our audit, we report that:

i) We have obtained all the information and explanations, which to the best of our knowledge

and bélief were necessary for the purpose of our audit.

if) The Balance Sheet and Income & Expenditure Account/Receipt & Payment Account dealt
\wi{h by this report have been drawn up in the format approved by the Government of India.

iii) In our opinion, proper books of accounts and other relevant records have been maintained by

Sant Longowal Institute of Engineering and Technology, Longowal in so far as it appears from
our examination of such books.

iv) We further report that:
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A. Balance Sheet
Assets
Current Assets Loans and Advances (Schedule 27): Rs.4331.20 lakh
540 Main Grant in Aid Account (Schedule8): Rs.4090.68 lakh
(Advances Recoverable (annexure 8.2): Rs.1435.60 lakh)

Above includes advances of Rs.21.68 lakh recoverable from various parties as on 31.3.12. These
advances were given to various parties during the period ranging from January 1995 to February
2004. The disclosure for the advances recoverable for more than 5 years should have been made
in the Notes to Accounts.

B. Income and Expenditure Account
Expenditure
Administrative Expenses (Schedule 30)
Main SLIET A/c: Rs.1077.16 lakh
a) Public Health/Horticulture/Electrical/Electrification: Rs.313.89 lakh

Above includes Rs.16.34 lakh paid for the work of Air-conditioning of 8 labs of Computer
Science and one lab of Engineering department of Chemical Technology. This expenditure is not
of temporary nature and should have been capitalized. This has resulted into overstatement of

expenditure and understatement of fixed assets by Rs.16.34 lakh.

b) Consumable in Departments/Labs: Rs.102.42 lakh (Schedule 12)
Office Consumables: Rs.5.61 lakh

Above includes a payment of Rs.2.90 lakh made to M/S Spectra Computech Pvt.Itd. Chandxgarh
(Rs.2.74 lakh) and M/S Sagar Sales Corporation Patiala (Rs.0.16 lakh) on account of supply of
personal computer and fax machine. As both of these items are non consumables items and so
these items should be capitalised. This has resulted into overstatement of expenditure and
understatement of fixed assets by Rs.2.90 lakh.

C. General
New Pension Scheme (NPS)

The Institute was required to cover the employees appointed after 1.1.2004 under New Pension
Scheme (NPS) introduced by Government of India. The Institute did not implement NPS in
respect of employees appointed after 1.1.2004. The fact of non implementation of NPS has not
been disclosed in accounts. '
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D. Grant in Aid

Out of available fund of Rs.4839.73 lakh Grant in Aid of Rs.2824.0 lakh received during the year
and previous year balance of Rs.890.19 lakh and internal income of Rs.1125.54 lakh, SLIET
could utilise a sum of Rs.3920.39 lakh leaving unspent balance of Rs.919.34 lakh as on
31.3.2012.

E. Management letter

Deficiencies which have not been included in the Audit report have been brought to the notice of
the Institute’s management through a management letter issued separately for remedial /

corrective action.

V) Subject to our observations in the preceding paragraphs, we report that the Balance Sheet,
Income & Expenditure Account and Receipt & Payment Account dealt with by this
report are in agreement with the books of accounts. v

vi)  In our opinion and to the best of our information and according to the explanations given
to us, the said financial statements read together with the Accounting Policies and Notes
on Accounts, and subject to the significant matters stated above and other matters
mentioned in Annexure-I to this Audit Report give a true and fair view in conformity

with accounting principles generally accepted in India:

a) In so far as it relates to the Balance Sheet, of the state of affairs of the Sant Longowal
Institute of Engineering and Technology as at 31% march 2012; and
b) In so far as it relates to Income and Expenditure Account of the excess of income over

expenditure for the year ended on that date.

For and on behalf of the C & AG of India.

e ”~ -
.//\'/’“\—/
=381} >-
Principal Director of Audit (Central),
Chandigarh

Place: Chandigarh
Date: 20./.20/p
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Annexure-I

1. Internal Audit System

SLIET had not adopted any Internal Audit System. No Internal audit was conducted by

>

the Institute in respect-of financial year 2011-12. No internal audit manual has been
prepared by it so far.

2. Physical verification of fixed assets

Fixed assets are to be physically verified once in a year as per provisions of Rule 192(2)
of GFR. Physical verification of fixed assets was not done by the management as on
31.3.2012 and was still under process.

3. Physical verification of Inventory

Inventory is to be verified at the end of year as per provision of Rule 192 (2) of GFR.
The Physical Verification of Inventory was not done b.y the management as on 31.03.12
and was still under process. )

4. Regularity in payment of statutory dues

The Institute is regular in payment of statutory dues.

PDA/CE)
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(Deemed University)
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