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SANT LONGOWAL INSTITUTE OF ENGINEERING & TECHNOL OGY
LONGOWAL, DISTRICT - SANGRUR (PUNJAB)

: SCHEDULE - 31
Significant Accounting Policies and Notes to Accounts for the year ending

31.03.2012
1. Significant accounting Policies
1.1 Basis of preparation

The financial statements are prepared under the historical cost convention, in accordance
with the Indian Generally Accepted Accounting Principles (GAAP), Accounting Standards
issued by the Institute to Chartered Accountants of India.

Accounting policies not specifically referred to otherwise are consistent and in consonance
with generally accepted accounting principles and mandatory accounting standards.

1.2 Use of estimates

The preparation of financial statements, in conformity with GAAP, requires management tc
make estimates that affect the reported amounts of assets and liabilities, disclosure of
contingent assets and liabilities at the date of the financial statements and the reportec
amounts of revenues and expenses during the reporting period.

1.3 Fixed Assets

Fixed Assets acquired by the society are valued at cost of acquisitien inclusive of inwarc
freight, duties & taxes & incidental expenses related to acquisition.  Fixed Assets are
physically verified once in a year.

1.4 Depreciation
No Depreciation on fixed assets has been provided in the books of accounts, as approval

accorded in 30" FC Meeting of the Institute dated 04.09.2009, being an academic institute
in the light of Govt. of india MHRD Letter no — F3-16/2007 TS-1 dtd. 04.07.2003.

1.5 All purchases for Supplies, Ihventory, Consumables, Stores & Spares etc. are treated as
expenditure at the time of purchase.

1.6 Revenue Recognition

All revenue from Student Fee and other receipts are recognized on cash basis.

L 1.7 Expenditure

Expenses are accounted for on the accrual basis and provisions are made for all knowr
expenses and liabilities.

1.8 Refirement Benefits

The Contribution towards Contributory Provident Fund alongwith other retirement benefits
such as gratuity, leave encashment are accounted for on cash basis.

1.9 Grants

Grant in Aid received under Plan Scheme are added to the Capital Fund and Grant in Aic
under Non-Plan received by the society are treated as Income of the Institute and directly
shown under Income & Expenditure account.
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